
Gold: Speculation Vs. Diversification
When Does Gold Become a Portfolio Diversifier?

1) Buying gold to 
outperform the market 
in the short-term can 
backfire as short-term 
relationships between 
the two investments 
are volatile.

2) As time periods are 
extended, the range 
between minimum and 
maximum correlations 
narrows toward the 
long-term, lower 
correlation that will 
benefit investors 
focused on capital 
preservation.

- Correlation of 1 means returns move in the same direction 100% of the time, and a correlation of -1 
means returns move in opposite directions 100% of the time.
- Low correlation between assets in a portfolio lowers the risk that losses in one investment or category of 
investments will affect the whole portfolio.

Past performance is not an indicator of future results.  The opinions expressed, solely those of WHM Capital Advisors, are our 
present opinions only and represent fundamental analysis of information compiled from sources believed to be reliable.  WHM 
Capital Advisors does not guarantee the completeness of any information and is not responsible for any errors or omissions or for 
the results obtained from the use of such information.  WHM Capital Advisors does not make a market in these securities, nor is 
this a recommendation to buy or sell those securities.  WHM Capital Advisors is an SEC Registered Investment Advisor.

SPDR Gold Trust (NYSEArca: GLD) & S&P 500 Index 2005-2010
Minimum and Maximum Correlation Over Different Lengths of Time
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Data from Interactive Data Real-Time Services, and NYSEArca


