Looking Ahead Iin 2009 Part V:
Recovery in '09 unlikely, even with heightened spending

GDP Growth & Growth in Government Spending

GDP is expected to decline

25.00% , 22.20% in 2000: the first

20.00% - annual decline in GDP

15.00% since 1949. (Congressional
. 0 |

Budget Office Projections)
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e The graph above shows that strong growth in government
spending has historically coincided weaker than average
growth in GDP. (Data from St. Louis Fed web site)
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