
Economic Uncertainty and Market Volatility:
Coming out of Recessions Stocks Lead, Unemployment Lagsg , p y g

Unemployment Levels and Stock Performance Leading Into and 
Through Recessions 

11.00% 20%

8.00%

9.00%

10.00%

te

0%

10%

00

Of the past ten 
recessions, none 
has ended with 
decreasing 

5 00%

6.00%

7.00%

8.00%

Un
em

pl
oy

m
en

t R
at

-20%

-10%

%
Ch

an
ge

 in
 S

&P
 5

0 g
unemployment 
(red line), while 
stock performance 
(blue line) has 
historically 

3.00%

4.00%

5.00%U

-40%

-30%

%
 y

improved before 
recessions end.

2.00%

19
48

19
49

19
53

19
54

19
57

19
58

19
59

19
60

19
61

19
69

19
70

19
73

19
74

19
75

19
79

19
80

19
81

19
82

19
90

19
91

20
00

20
01

20
07

20
08

20
09

-50%

Unemployment S&P 500


